
a)
0

The Enterprise Networking Technologies Users
Association, Inc. is focused on partnering with AT&T to drive

information exchange and operational capabilities to meet the network
__________ technology needs of the business community.

February7, 2003

Written Ex Parte

Ms. MarleneDortch
Secretary
FederalCommunicationsCommission
445 l2~Street,N.W.
Washington,D.C. 20544

Re: Petition for Rulemaking to Reform Regulation of Incumbent Local Exchange
Carrier Rate for Interstate SpecialAccessServices~
RM No. 10593

DearMs. Dortch:

In accordancewith CommissionRule 1.1206,theEnterpriseNetworkingTechnologiesUsers
Association(ENTUA). is filing this letterandasksthatyou place it in therecordoftheproceedinglisted
above. Thankyou for your considerationofthis matter.

Sincerely,

~

Lois Engel
President,ENTUA

Enterprise Networking Technofogies Users Association
PMB 322
320 E. Maple
Birmingham, MI 48009



Enterprise Networking Technologies Users Association
PMB322
320 E. Maple
Birmingham, Ml 48009

February7, 2003

HonorableMichaelK. Powell
Chairman
FederalCommunicationsCommission
445 l2~Street,S.W.
Washington,DC 20544

Re: Petition for Rulemakingto Reform Regulationof IncumbentLocal ExchangeCarrierRate for
InterstateSpecialAccessServices,RM No. 10593

DearChairmanPowell:

Wearewriting to you today concerningan issueof greatimportanceto themembershipof the
EnterpriseNetworkingTechnologiesUsersAssociation(ENTUA). ENTUA is an independent
associationcomprisedofAT&T businesscustomers,focusedon partneringwith AT&T to drive
informationexchangeandoperationalcapabilitiesto meetthenetworktechnologyneedsofthebusiness
community.

Theissuereferencedaboverelatesto our telecommunicationscostsand, specifically,thecosts
we incur for specialaccessservices. Specialaccessservicesprovideessentialhigh-capacitylinesfor
dataandInternetaswell asvoicetelephoneservicesfor ENTUA’s members,andcomprisea significant
componentof ourmember’stelecommunicationscosts. Normalmarketforcesarenot working in this
segmentof thetelecommunicationsindustry. While mostothertelecommunicationscostshavedeclined
over theyears,thecostsofspecialaccesshavenot. At best,thosecostsareflat to rising. Meanwhile,
theFederalCommunicationsCommissionhaslargely deregulatedtheseservices,andtheunderlying
providersof theseservicesareenjoyingratesof returnthat, in somecases,exceed50 percent.

Theseratesof returnwould be good in any business,butareobviouslyexcessivein this case.
ENTUA believesthatthesereturnsreflecttheexerciseofpricingpowerresultingfrom the local
telephonecompanies’monopolypositionin local markets. It is simplyunfair for largebusiness
customersto be forcedto pay outrageousfeesfor specialaccessservicebecausetheBell monopolies
don’t wantto opentheirmarketto competitors.
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Businesscustomershaveno choicebut to eitherusetheBells’ overpricedservices,orswitchto a
competitorwho will bechargedoutrageouspricesfor accessto thenetwork. Eitherway,business
consumerslose.

As aresult,ENTUA writes to urgeyou to seriouslyconsider,andquickly actupon, AT&T’s
petitionfor there-regulationof specialaccessservices.In theshort term,weurgeyou to takeimmediate
interim stepsto keepspecialaccesschargesfrom rising furtheruntil yourinvestigationis complete,and
thentakewhateverlong-termstepsyou deemappropriateto ensurethat ratesfor suchessentialservices
remainjustandreasonable.

This is notjust abattle betweenAT&T andthe local telephonecompanies.It is aproceeding
that directly affectstheoperatingcostsof Americanbusiness.

Cc: CommissionerKathleenQ. Abernathy
CommissionerJonathanS. Adeistein
CommissionerMichaelJ. Copps
CommissionerKevin J. Martin
William Maher

Chief,Wireline CompetitionBureau

President,ENTUA


